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W_Refinin/^ 


u The SMV financial -isis the past two months hi': been underscored by recent 
difficulties SMV in.eri £ a have encountered in tht procurement of raw materials, 

particularly 3 txfurac ecid > * Production at the Moosl! erbaum* Nova-Denow, Kledering* 
Okeros-'Stockf; au $ « nd Voesendorf refineries is repor;odly at a complete stand- 
still: (1) tfifc-Lebau and Lob au refineries are still operating at their 
normal cr -deity because they do not require sulfuric acid for the high octane 
(Hochw# kiges) gasoline whach they are now manufacturing ft 


2o Abo* ' the m: - ddle of «?«ly IT 50 a committee of purchasers from various SMV installa- 
t* as . vent ' to Kuain, Soviet director of the Purchasing Office, and asked his per- 
'tssion to procure their o?;n raw materials as they had in the past,, Kuzin refused 
their request and instead Instructed each purchaser to dm v up a list of items 
moat urgently needed by his enterprise,. Because of short age?- of cash at the Purchas- 
ing Office, none of these .materials was procured. Finally, on 4 August 1950 repre- 
sentatives from the Nova— Dsnicvi., Xorncuburg , Moosbl or baum, Voesenaorf , Lob&u and 
Vacuum Oil Company refineries and from the Neusiedl und Mataen drilling areas called 
on Kuzin ano informed him that as a result of his mis management their enterprises 
would be lorcad to close down in three days,. Upon hearing this announcement Kuzin 
went directly to SMV Headquarters and returned with 2 DO,, 000 schillings which he 
promised the committee ne would spend for the immediate purchase of sufficient raw 
material to cover thair requirements for one week* 

>■' Portly after the visit of this committee, Kuzin disbursed a payment of 120,000 

schillings to Donau Ohemie A Q GL for immediate deliveries of sulfuric acid-,, Of this 
amount, £5*000 schillings were absorbed in clearing the SMV" s debts to this USIA 
fim... Donau Chemie accepted the 35*000 schilling remainder as down payment on 
three carloads of sulfuric acid which the SMV Purchasing Office allotted* one car- 
load apiece . to the Voesendorf .. Nova-Denow, and Korneuburg refineries* This pur- 
c^se of sulfuric acid, however* represents only a fraction of the amount these 
refineries require to meet their n resent production commitments, In order to have 
these three shipments delivered from Donau Chemie in Liesing to the refineries, 

Kuzin had to pay the Austrian Federal Railways 50,000 schillings for outstanding 
transportation charges,, 
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Duo&u ohtKrle in &urn is having its own <iiff iculties in procuring raw materials 
and may soon be forced to halt production of sulfuric acid, for lack of essential 
pyrites.. This firm which regularly imports pyrites from a Bulgarian supplier 
has not received any pyrites from Bulgaria for several months.. In fact it is 
still awaiting delivery of an order which it placed with this Bulgarian sup-' 
pl::0.r over ^ year ago* Sometime during the first week of August 1950, Bonau 
CtKsadu notified the 3MV Purchasing Office that after the middle of August it 
vdU no Hosier be able to supply the 98*75 percent pure sulfuric acid°which is 
for refining processes* (;>} 

5o During the week of ? August 1950, a representative of an unidentified Yugo- 
sjj\y chemical firm approached the director of the Nova-Denow refinery and of- 
fered immediate delivery of 150 tons of sulfuric acid. The Nova~Denou director 
was eager to complete the transaction but Soviet officials both at 3M¥ Head- 
quarters sad at the Hotel Imperial refused to authorize this purchase., (3) 
Despiue this Soviet policy 3 some refinery officials have bypassed the SWJ 
Purchasing Office and managed to r rocurs a limited amount of sulfuric acid. 


Matzen 

h. In spite of recent Soviet efforts I o develop the Matzen oilfields as rapidly 
as possible, production at Matzen nas fallen off since the first of August,"" 

The Soviets recently posted notices throughout the Matzen area stating that 
they are noo accepting applications for employments Although construction work 
on railroads and hig.iways in this are a which was started several months ago has 
been accelerated, no additional laborers have been hired for these projects 


Oorts t ru c t Ion of a Hohena xr-Zi st er s dorf Highway 

7o The Soviets have reesntly demanded that the provincial government of Lower 
Austria construct a concrete highway from Hohenau to Zi stars dorf , (4) The 
present asphalt road between these two points is in a poor condition and 
seldom used. It is rumored in the- oil fields that the Soviets plan to use 
this highway for incoming traffic from Czechoslovakia* 


JMV JCmpo rta 


6, The following import shipments arrived at the SIN Central Warehouse in Neusiedl 
a/d Zaya during the first week of August 1950: 

B carloads of iron pine, weighing a total of 180,230 kilograms, from 
Taganrog, USSR, (5) 

2 carloads containing 55,720 kilograms of iron pine from Khrompik, USSR, 

1 carload containing 42,020 kilograms of iron pine from an unknown origin 
:!;n the Sovie t Union, 


3 carloads containing 128 sections of iron pipe, weighing a total of 46 ,.710 

kilograms, from Csepel, Hungary* 

4 cases containing 137 kilograms of ball bearings from a bell bearing factory 

ir Saratov sky s USSR,, 
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9„ During the week of 7 - 14 August 1950 the 3MV Central flarehwise in Neasiedl a/d 
Zays. received the following; import shipments: 


25X1 


L- carloads of pipe, weighing a total of 79,740 kilograms, from Duyoervsk (sic). 


4 cares of bell bearings, weighing a total of 192 kilograms, from the Kagano- 
25X1 rich ball bearing factory, Moscow 


Pu rcha se 

10 . , During the week of 7 August 1950 the SI N Purchasing Office disburseo the follow- 
ing expend i tup es % 


?\ ira 

Item^Purchaaod 

Payment ..a Schillings 

Don iu-Gheraie A fJ G ... 

On account for sulfuric acid 

100.000,00 

jit Fgydye? jE»isen~u<> 

S i -abl Indus trie G » m » b « K , 

On account for cable 

-(?) 

.'00,000 .,00 

K, J. Baida uf (8) 

Buildi rig xa^t srial 

99 ,,541. 80 

/Jrasger C ju.b.K, 

Construction parts 

4,977,90 

0s ram G b ,, H , 

Electric light bulbs 

10 „ 528,05 

Dipl, Inf , Pooch (9) 

Nozzles 

5,6l6,00 

Vladimir Sieehia vorm 0 
Lederer n, Nassonyl 

Fire brick 

15,492,35 

Bock (10, 

Elect r ic al mate rial 

3,738o 50 

Montanweike Brixlegg 

\} ::,b. Ho 

Heavy spar 

5,307-00 

"Ghemia w Chemika lie n 

G.mib Ho 

HyircohXc rr- c acid 

A ,.000 o?0 

Tr&msitecji~¥eptrleb 

Ball bearings 

8, 857 0 20 

F Haberkom 

Staigeiaen 

1,121. 12 

Dorfner 'll) 

Tires and tubes 

l t . 800,00 

Max. Wachsm&nn 

Pipe 

.? ,670,00 

Karl 3te:?ing rj s itftwo 

Auto repairs 

2,291,60 

Josef Altschul 

Elect ric&X mat er la 1 

19 ; ,248, 62 

Robert Nissl 

Cast iron -armatures 

*3 ,4b2c 73 

Friedrich Wiebe 

Welding yam and. wire 

6,01200 

Jngo Ferd, Kichler 

Armatures 

3,443-82 

Mercedes - Bans* 

Spare party 

2,404,60 

feitik (12) 

On account for iron girders 

i., 832, 84 
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During recent weeks the volume of scrap shipments from the 3MV oil fields has 
decreased considerably * JSastbound scrap shipments from the .ififo-Lobeu storage 
depot between 31 July and ? August 1950 consisted of two carloads of copper 
ai'ici brass scrap and one carload, of steel scrap which El sen- U* Stahl A*G* 
despatched to the USSR and Hungary, 


25X1 Soviet Attempts to Locat e Pre war O il 7 ield D ata 


12 , 


Soviet authorities who for months have been trying to locate charts of the 
Austrian oil fields which they maintain were drawn up before the war by German 
geologists are now convinced that these documents are in the possession of of- 
ficials of the Van Sickle or the Vacuum Oil Company* (13) Certain SMV employees 
predict that the Soviets in their eagerness to discover rich untapped oil de- 
posits in SMV-cont rolled areas may attempt some drastic action against both 
these comoanies to force one of them to surrender these plans. 


SlI? Personnel 


13 # a group of visitors from the USSR has recently bean inspecting 3 MV Headquarters, 
the Purchasing Office and the SMV installations in Neusiedl* These visitors 
have been treated with great respect and it is rumored among SUV employees that 
the leader of this group is a Siberian general, 

14* In spite of all Soviet attempts to retain him in their employ. Riba, director 
of the SMV central storage deoot at Neusiedl, has resigned.. Fear that he will 
be held responsible for the mounting deficit at the Neusiedl storage depot 
has promoted him to sacrifice his salary of 2,800 schillings per month, (14) 

15* Kuzin, director of the Purchasing Office, continues to transfer, demote and 

dismiss all who oppose him, Within the past two weeks ha has fired Kacerovsky 
and Maschek, both loyal Communist Party members; demoted Stracka from his 
position as Plat smeis ter of the Lobau warehouse to that of an ordinary laborer; 
and assigned Diwald, an SMV purchasing agent, to the warehouse at Lobau, (15) 

l6o On 14 August 1950 Djomen, who has been an auditor for SMV Headquarters, was 
appointed comptroller of the SMV,, (16) 

17 H liecently, a former Soviet major who had been director of the Moosbierbaum 

refinery deserted and was apprehended three kilometers from the western demarca- 
ti" ; ; line of the Soviet Zom of Austria* 


25X1 

25X1 


25X1 


i 4 , J 


©lament;: a, This report that fi ve of Austrians refineries have com a 


to a complete standstill is exaggerated t ^ . 

Although they may well be suffering from a shortage of sulfuric acid, they 
must be obtaining it in sufficient quantities to enable them to continue 
refining even though only on a limited basis. Gasoline storage facilities 
ha v e a Iwa yy been a critical problem in Austria * Had the refineries g r ound 
to a halt ) _ ~| the 

stoppage could only have been temporary,:, Otherwise the Austrian econoray 
would have felt it immediately in the form of soaring gasoline prices; 
the entire non-Comamnist press would have pointed accusing fingers at Soviet 
efforts to disrupt the Austrian economy; delegations from, the fields would 
have complained to the Chamber of Labor about a&ss layoffs in the refineries ; 
and emergency representations would have been made by the Austrian Govern- 
ment to EGA Austria to alleviate the impending gasoline shortage which 
would bring the entire Austrian economic system to a halt* None of these 
steps has been taken* Neither is it logical to try to explain refinery 
Idleness as a strategic Soviet move to hamstring the Austrian economy 
prior to a European war* The Zistersdorf fields would obviously play an 
important part in Soviet logistic planning for a westward sweep ami the 
Soviet a probably could not afford to let either the fields or refineries 
run down if war is their plan 


h : TJSIA has periodically shown up with an acute schilling shortage which 
resulted in personnel layoffs., unpaid bills and disquieting rumblings 
throughout the U3IA complex. That the Soviets intend to try to disrupt 
the Austrian economy through deliberate sabotage of the Zistersdorf fields 
and refining facilities is thought here to be most unlikely. It is rather 
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-i.it Soviet planning system USIA and 

SW firms should bo able to run themselves without financial support 
from the D33R, The fact tint external influences, over which Moscow 
has no control,, arise to spite them cannot always be foreseen. Pre- 
viously whan they have suffered from a lack of schillings, the Soviets 
have released hal'd currencies for the purchase of necessary schilling 
funds they were unable to acquire in other ways * There is little doubt 
among local observers that cnee the Soviets recognize the situation as having 
arrived at the breaking poiv.t they will again purchase schillings* dipping 
into their dollar or other hard currency reserves to do so.. On the other 
hand, reluctance to purchase schillings on the black or open markets now is 
understandable with the schilling as strong as it has been in many months- 
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( 12 ) [ 


go mment < Negotiations are c urrently being car ried on by the Credit- 

ar.st a It B ank ve r sin with Yugoslavia ! | for the purchase of 

pyrites mainly for Austria *s paper industry* So me of these pyrites will 
; :obab?.y fine Iheir way to Czechoslovakia and some may perhaps be diverted 
r the manufacture of sulfuric acid* 


|C eminent: The Soviets « refusal to deal with a Yugoslav firm may 
have been based entirely on political reasons; however, it may be part cf 
a deliberate plan to sabotage the Austrian economy. 

Comment: This information has been confirmed in an unprocessed report 


ICoirmenb: As a rule, a carload of pine contains approximately 


300 meters "of" 14-inch pipe: or 1,000 to 2,000 meters of 1 to 3***in.ch 
ascending pipe ( SiaigrBhre) ; or 7,000 to 3,000 motors of 6 5/8 - inch 
c empress L on p ipe - 


J eminen t : Tht? expression, tr Gluck auf, rl is used as an indicator on 


those pipe shipment? from Marine smann, Duesseldorf , to Pongracz & Bock, 
Vienna, which are t j be forwarded to the SMV* Kngr* Fuhrmann, a Russian- 
speaking employee rf the consignee firm, immediately despatches these 
pipe shipments to '-he Central Commercial Bureau of USIA for delivery to 
the 3M7 Central do rehouse. 


lorament: the 311V is over 800,000 schillings in debt to this fimo 


Comment: The 311V owes this firm more than 500,000 schillings,. 


gomments Possibly identical vdth Carl M c Poche, Gurarniwa ren-Gras shandlung , 

Vienna XVI, ffculiastrasse 2* 


Comment: This firm cannot be accurately identified from available 
reference materials 


^qraent: Probably Herbert Dorfner, Vienna XVII, Slterleinplatg 9“10« 

H Comment: Probably Johann Poitik, Erzeugnisse do Eisen-u, Metallinduatrie, 


Vienna X, Buchengasse 44* 


(13) 


the Soviets were inspecting 


[Comment ; 

ail pre-war" flies at SI.;V ins tallations in an effort to locate these oil 
fie/d charts! 


( 16 ) 


Comment : Djomen wil l pregsimably fill ^ the position held by Thienel, 
/morn raizin fired last month ~ * 


25X1 


^ Firms marked by an asterisk are USIA-cont rolled,, 
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